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INDEPENDENT AUDITORS' REPORT

To the Municipal Light Board
Princeton Municipal Light Department
Princeton, Massachusetts 01541

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Princeton Municipal Light
Department of Princeton, Massachusetts and subsidiary as of and for the years ended December 31, 2012
and 2011, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
erTor.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Princeton Municipal Light Department as of December 31, 2012 and 2011, and
the results of their operations and their cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

As discussed in Note 1, the financial statements present only the Princeton Municipal Light Department
and do not purport to, and do not, present fairly the financial position of the Town of Princeton,
Massachusetts, as of December 31, 2012 and 2011, and the changes in its financial position and its cash
flows for the years then ended in conformity with accounting principles generally accepted in the United
States of America.

The Management’s Discussion and Analysis on pages three through seven is not a required part of the
basic financial statements but is supplementary information. We have applied certain limited procedures
to the supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with evidence sufficient to express an opinion or provide any
assurance.

Goulet, Salvidio & Associates, P.C.

Lokt Sodaatir & Bsscialiss, FC

Worcester, Massachusetts
July 31, 2013



MANAGEMENT’S DISCUSSION AND ANALYSIS

Within this section of the Princeton Municipal Light Department’s annual financial report,
management provides narrative discussion and analysis of the financial activities of the Princeton
Municipal Light Department and subsidiary for the years ended December 31, 2012 and 2011.
The Department’s performance is discussed and analyzed within the context of the
accompanying financial statements and disclosures following this section.

Overview of the Financial Statements:

The basic financial statements include (1) the statements of net position (2) the statements of
revenues, expenses and changes in net position (3) the cash flow statements and (4) notes to the
financial statements.

The Statements of Net Position are designed to indicate our financial position as of a specific
point in time. As of December 31, 2012, it shows our net position was $4,338,701, a decrease of
$67,001 over 2011.

The Statements of Revenues, Expenses and Changes in Net Position, summarize our operating
results and reveals how much of a profit (loss) was earned for the year. As discussed on the
following page our net income (loss) before contributions and transfers for the year ending
December 31, 2012 and 2011 was ($64,466) and $450,884, respectively.

The Statement of Cash Flows provides information about the cash receipts and cash payments

during the accounting period. It also provides information about the operating activities,
investing activities and financing activities for the same period.

Summary of Net Position

2012 2011

Current Assets $ 1,164,169 $ 1,085,755
Noncurrent Assets 10.572.791 11,134,179
Total Assets $ 11,736,960 $ 12219934
Current Liabilities $ 1,890,962 $ 1,826,214
Noncurrent Liabilities 5,507.297 5.988.018

Total Liabilities 7.398.259 7.814,232
Net Position:
Net Investment in Capital Assets 4,486,977 4,295,004
Unrestricted (148.276) 110,698

Total Net Position 4,338.701 4,405,702
Total Liabilities and Net Position $ 11,736,960 $ 12,219,934




Summary of Changes in Net Position

2012 2011
Operating Revenues $ 3,003,230 $ 3,158,390
Operating Expenses 2,546,154 2,564.050
Operating Income 457,076 594,340
Nonoperating (Expenses) Revenues (350,140) (143,456)
Extraordinary (Expenses) Reimbursements (171.402) 0
Increase in Net Position before Transfers (64,466) 450,884
Net Position, January 1 4,405,702 3,960,043
Transfer Out — Services Rendered in Lieu of Taxes (2,535) (5.225)
Net Position, December 31 $ 4,338,701 $ 4,405,702

Financial Highlights:

PMLD is a non-profit public service corporation, whose primary goal is to provide reliable
electric service at the lowest possible cost to the residents and businesses of the Town of
Princeton. PMLD is a Town asset, working as a separate governmental unit, with its own Board
of Light Commissioners, policies, and budget serving the needs and providing value to our
ratepayers.

Source of Operating Revenues

Sales for Resale
2%
Commercial
10%

Municipal
4%

: Residential
84%



Massachusetts Municipal Light Department Wind Energy Cooperative Corporation
(Cooperative):

The Cooperative is organized under Chapter 164: Section 47C of the State of Massachusetts
Statutes and constitutes a municipal lighting plant cooperative. The Cooperative was formed by
Massachusetts Municipal Wholesale Electric Company (MMWEC) and the Princeton Municipal
Light Department (PMLD) for the purpose of financing, owning, constructing and operating
wind generation facilities located in the town of Princeton, Massachusetts (Princeton Facilities).
The Cooperative has constructed and is operating two 1.5-megawatt wind turbines at the
PMLD’s wind farm in Princeton, Massachusetts. The Cooperative is a self-sustaining operation,
providing both operational and financial value to the PMLD.

Debt Administration

In January 2009, the Cooperative converted a Line of Credit and Letter of Credit to a commercial
term loan (Term Loan) which the bank granted the Cooperative in the amount of up to
$7,300,000 to be used as permanent financing to support the preparation and site work on the
property located in Princeton, Massachusetts, for two 273-foot wind towers and turbines, to pay
the remaining costs of the project and to pay off the existing Line of Credit with the bank. The
Term Loan has a fixed interest rate of 5.5% per annum which was modified on November 15,
2012 to a new rate of 4.25%. Principal is payable over 15 years in annual payments of $486,667
commencing on April 15, 2010, and then on April 15 of each year thereafter. As of December
31,2012 and 2011, the Cooperative had $5,839,999 and $6,326,666, respectively, outstanding on
the Term Loan.

Financing costs incurred in connection with the issuance of the debt have been capitalized and
are being amortized over the life of the debt instruments.

Electric Customer and Rates

By the end of 2012, PMLD provided service to 1,424 residential, 5 farm, 85 commercial, and 16
municipal customers. Residential customers consume approximately 84% of the town’s total
energy use. All of PMLD’s customers consumed approximately 14.5 million kWh of energy in
2012. The average home used approximately 900 kWh per month.

In 2012 PMLD maintained the same rates as 2011 with no increase to the customers. PMLD’s
number one priority is to maintain the lowest possible rates, while providing the most reliable
electric service possible.

Non-metered Electricity Accounts

PMLD provides electricity to town-owned and private property street lights that are unmetered.
The annual energy consumption from these accounts is 108,861 and 107,235 kwh’s respectively.
PMLD billed the Town of Princeton $10,415 in FY2012 for the annual cost of town-owned street
lights.



Reliability

Delivering and maintaining reliable energy to every customer in Princeton is one of our main
goals. PMLD continued to trim and remove trees that could damage the electric distribution
system or cause outages. PMLD completed many upgrade projects to the electric distribution
system such as new utility poles, wires, and hardware. PMLD had no town wide outages in
2012. PMLD will continue to improve the reliability of our electric system.

Service to Town

In addition to providing low cost and reliable energy, PMLD performed many other services for
the Town and our customers in 2012.

Discounted the cost of Town owned streetlights

Installed holiday decorations and other banners and signs throughout town

Assisted other Town Departments with tree removals and road upgrade projects

Sponsored electrical safety classes for the children at the Thomas Prince School

Offered rebates for energy efficient refrigerators, clothes washers, room air conditioners,
programmable thermostats and dishwashers

e Assisted other Town Departments and Committees with the use of manpower and bucket
trucks when needed (i.e. Mechanics Hall, Library)

Market and Bulk Energy Purchase

PMLD continued in 2012 to purchase the bulk of its energy requirements and ISO real-time and
day-ahead market rates through MMWEC. PMLD instructed MMWEC to purchase energy in
the day-ahead and real-time ISO markets, since long-term energy contracts were above ISO-NE
market rates. PMLD’s average power cost in 2012 was approximately $37 per MWh.

PMLD developed a five year energy purchasing strategy to secure and fix a portion of our energy
requirements with lower cost energy. This plan has already secured, at a relatively low cost, a
portion of our Town’s energy requirements for 2013. MMWEC is managing the purchase of
these power contracts.

Wind Farm

PMLD through its relationship with the Massachusetts Municipal Light Department Wind
Energy Cooperative Corporation, finished the erection of the wind turbines and site construction
at the Wind Farm in 2010. The wind farm project demonstrates our commitment to renewable
energy, reduces our dependency on the fossil fuels that cause pollution, and most importantly,
balances the environmental community impacts. MMWEC is managing the purchase of the
power through long-term contracts.



Renewable Energy

PMLD’s commitment to protecting the environment and purchasing renewable energy continued
through FY2012. Generating and purchasing renewable energy makes a difference in our
community. In FY2012, PMLD purchased approximately 12% of its energy from various
hydroelectric power plants throughout the region. This renewable energy is purchased at very
favorable costs compared to market and contract power costs.

Significant Balances and Transactions

Depreciation Fund

The Department maintains a depreciation fund, which is managed by the Town of Princeton
Treasurer. This fund is used to pay for large capital investments such as new vehicles and other
long-term assets. Items such as these would be purchased from the operating funds, which would
then be replenished by funds transferred from the depreciation fund. The depreciation fund is
required by state statute.




PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF NET POSITION
DECEMBER 31, 2012 AND 2011

ASSETS
2012 2011
CURRENT ASSETS:
Funds on Deposit with Town Treasurer

Operating Fund $ 300,496 $ 466,956
Petty Cash 800 800
Customer Accounts Receivable, Net 318,038 291,114
Other Accounts Receivable 314,048 89,499
Materials and Supplies 175,760 188,131
Working Capital Balance on Deposit 13,740 13,451
Prepaid Expenses 41,287 35,804
TOTAL CURRENT ASSETS 1,164,169 1,085,755

NONCURRENT ASSETS:

Funds on Deposit with Town Treasurer

Depreciation Fund 88,394 303,004
Customer Meter Deposits 36,146 36,621
Preliminary Survey and Investigation Charges 33,542 33,542
Deferred Interest Expense 3,589 7,184
Deferred Financing Costs, Net of Accumulated Amortization 19,707 22,631
Utility Plant Assets, Net 10,391,413 10,731,197
TOTAL NONCURRENT ASSETS 10,572,791 11,134,179
TOTAL ASSETS $ 11,736,960 $ 12,219,934

See Accompanying Notes to Financial Statements
8



PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF NET POSITION

DECEMBER 31, 2012 AND 2011

LIABILITIES

CURRENT LIABILITIES:
Accounts Payable
Accounts Payable - MMWEC
Current Obligations under Capital Lease
Current Portion of Long-Term Debt
Accrued Expenses

TOTAL CURRENT LIABILITIES
NONCURRENT LIABILITIES:
Obligations under Capital Lease
Deferred Rent
Long-Term Debt, Less Current Portion

Customer Meter Deposits
Net Other Postemployment Benefit Obiligation

TOTAL NONCURRENT LIABILITIES

TOTAL LIABILITIES

NET POSITION

Net Investment in Capital Assets
Unrestricted

TOTAL NET POSITION

TOTAL LIABILITIES AND NET POSITION

2012 2011

$ 398,735  $ 343,507
892,074 850,268

24,943 44,587

486,667 486,667

88,543 101,185
1,890,962 1,826,214
39,494 64,940

8,635 7,361

5,353,332 5,839,999
21,020 21,055

84,816 54,663
5,507,297 5,988,018
7,398,259 7,814,232
4,486,977 4,295,004
(148,276) 110,698
4,338,701 4,405,702

$ 11,736,960  $ 12,219,934

See Accompanying Notes to Financial Statements
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PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION
FOR THE YEARS ENDED DECEMBER 31, 2012 AND 2011

2012 2011
OPERATING REVENUES:
Sales of Electricity $ 2,945,821 $ 3,026,516
Other Operating Revenues 57,409 131,874
TOTAL OPERATING REVENUES 3,003,230 3,158,390
OPERATING EXPENSES:
Operating and Maintenance 2,159,244 2,194,568
Depreciation 386,910 369,482
TOTAL OPERATING EXPENSES 2,546,154 2,564,050
OPERATING INCOME 457,076 594,340
NONOPERATING REVENUES (EXPENSES):
Interest Income 1,055 306
Interest Expense (337,178) (370,167)
Disaster Recovery Revenue (Expense) (11,093) 349,576
Internet Services, Net Loss 0 (120,475)
Amortization of Debt Expense (2,924) (2,696)
TOTAL NONOPERATING REVENUES (EXPENSES) (350,140) (143,456)
Income Before Extraordinary Items 106,936 450,884
Reimbursement for Extraordinary Wind Turbine Repairs 210,464 0
Extraordinary Wind Turbine Repairs (381,866) 0
TOTAL EXTRAORDINARY ITEMS (171,402) 0
Income (Loss) Before Contributions and Transfers (64,466) 450,884
NET POSITION - JANUARY 1 4,405,702 3,960,043
Transfers Out - Services Rendered in Lieu of Taxes (2,535) (5,225)
NET POSITION - DECEMBER 31 $ 4,338,701 $ 4,405,702

See Accompanying Notes to Financial Statements
10



PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2012 AND 2011

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash Received from Customers

Cash Paid to Suppliers

Cash Paid to Employees

Cash Received from Other Operating Activities
Services Rendered In Lieu of Taxes

Net Cash Provided by Operating Activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Borrowings from MMWEC
Additions to Utility Plant Assets
Net Extraordinary Repairs Revenues (Costs)
Disaster Recovery Income
Payments on Capital Lease
Interest Expense
Payments on BAN
Repayment on Long-Term Debt
Interest Payments on Long-Term Debt

Net Cash Used in Capital and
Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest Income

NET INCREASE (DECREASE) IN CASH
CASH, BEGINNING OF YEAR

CASH, END OF YEAR

2012 2011
2,961,022 $ 3,471,402
(1,679,448) (1,710,013)
(560,618) (533,918)

0 66,081
(2,535) (5,225)
718,421 1,288,327
0 451,115
(47,126) (218,064)
(171,402) 0
1,933 336,552
(45,090) (148,304)
(12,437) (5,652)
0 (159,309)
(486,667) (486,668)
(340,232) (366,330)
(1,101,021) (596,660)
1,055 306
(381,545) 691,973
807,381 115,408
425,836 $ 807,381

See Accompanying Notes to Financial Statements
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PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND 2011

2012 2011
RECONCILIATION OF OPERATING INCOME TO NET

CASH PROVIDED BY OPERATING ACTIVITIES:

Operating Income $ 457,076 $ 594,340
Depreciation of Utility Property 386,910 369,482
Depreciation and Amortization of Internet Property 0 90,758
Other Non-Operating Loss 0 (24,677)
Services Rendered In Lieu of Taxes (2,535) (5,225)
Allowance for Doubtful Accounts 0 (5,000)
Changes in Assets and Liabilities:

(Increase)Decrease in Assets:
Customer Accounts Receivable (26,924) 68,420
Other Accounts Receivable (150,712) 146,560
Materials and Supplies 12,371 (15,438)
Prepaid Expenses (5,483) (5,948)
Unbilled Revenue (293) 0

Increase(Decrease) in Liabilities:
Accounts Payable (19,772) 36,616
Accounts Payable - MMWEC 29,945 25,435
Accrued Expenses 6,446 (9,464)
Net Other Postemployment Benefit Obligation 30,153 18,221
Deferred Rent 1,274 1,472
Meter Deposit Liability (35) 2,775

Net Cash Provided by Operating Activities $ 718,421 $ 1,288,327

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:

The following amounts are considered to be cash or cash equivalents for the purpose of the statements of
cash flow:

2012 2011
Operating Fund $ 300,496 $ 466,956
Depreciation Fund 88,394 303,004
Customer Meter Deposits 36,146 36,621
Petty Cash 800 800
$ 425,836 $ 807,381

See Accompanying Notes to Financial Statements
12



PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
The significant accounting policies of Princeton Municipal Light Department are as follows:

Reporting Entity

The Princeton Municipal Light Department (PMLD) is a component unit of the Town of Princeton,
Massachusetts. The Light Department purchases electricity from various sources and sells it to the Town's
residents and businesses at rates submitted to the Massachusetts Department of Public Utilities (DPU).
Until June 2011, the Department also provided wireless internet services to customers within its service
area. The municipal light board appoints a manager of municipal lighting who shall, under the direction
and control of the municipal light board, have full charge of the operation and management of the
Department.

Regulation and Basis of Accounting

PMLD’s financial statements are reported using the flow of economic resources measurement focus and
the accrual basis of accounting. Under the accrual basis of accounting, revenues are recorded when earned
and expenses are recorded at the time liabilities are incurred.

Under Massachusetts law, electric rates of the Light Department are set by the Municipal Light Board and
may be changed not more than once every three months. Rate schedules are filed with the Massachusetts
Department of Public Utilities. While the DPU exercises general supervisory authority over the Light
Department, the Light Department's rates are not subject to DPU approval. Rates must be set such that
net earnings from operations do not exceed 8% of the cost of the utility plant.

Utility Plant

The statutory provision for depreciation of utility plant is computed on the straight-line method at 3% of
cost of plant in service at the beginning of the year, exclusive of land and land rights. Therefore, no
depreciation is taken in the year of plant additions. Massachusetts law stipulates that the Light
Department may change from the statutory depreciation rate only with the approval of the DPU.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Compensated Absences

In accordance with Light Department policies, employees are allowed to accumulate sick days, up to a
maximum of 60 days. Upon retirement from employment with the Light Department, the employee will
be paid 50% for accumulated sick time. Upon termination the employee will not be paid for accumulated
sick time. Employees are permitted to carry over up to 10 days of vacation time from one year to the next.
Upon termination of employment with the Light Department, the employee will be paid for unused
vacation time based on the employee's base rate of pay at the time of termination. The amount of vacation
and sick time accrued as of December 31, 2012 and 2011 is $29,385 and $22,967, respectively.

13



PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Taxes
The Light Department is exempt from federal income taxes. Although also exempt from property taxes,
the Light Department provides services in lieu of taxes to the Town of Princeton.

Revenues

Revenues from sales of electricity are recorded on the basis of bills rendered from monthly readings taken
on a cycle basis. The revenues are based on rates established by the Department, which are applied to
customers’ consumption of electricity.

Materials and Supplies
Materials and supplies are valued using the average cost method.

Cash and Cash Equivalents
For purposes of the statements of cash flows, PMLD considers all highly liquid debt instruments
purchased with an original maturity of three months or less to be cash equivalents.

Sales Tax

The Department collects sales tax. The amount received is credited to a liability account and as payments
are made, this account is charged. At any point in time, this account represents the net amount owed to the
taxing authority for amounts collected but not yet remitted.

Reclassification
Certain amounts in the 2011 financial statements have been reclassified to conform to the 2012
presentation with no effect on previously reported net income.

Accounts Receivable

The Department carries its accounts receivable at cost. Annually, the Department evaluates its accounts
receivable and establishes a list of write-offs, which are submitted to the Light Board for approval. A
receivable is considered past due if payments have not been received by the Department for 45
days. At that time, the Department will send a past due letter. Second notification is sent out 15 days later
with a notice of termination of service if payment is not received within the next 72 hours. The
Department has the right to shut off service to customers during the months of April through October if
the customer is not making payments.

Allowance for Doubtful Accounts

In order to state accounts receivable at their realizable value, the Department provides a reserve for
doubtful accounts. Accounts are identified as doubtful after two years and are written off when all legal
efforts to collect have been exhausted. For the years ended December 31, 2012 and 2011 the allowance
for doubtful accounts balance was $5,000.

14



PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE 2 - UNBILLED REVENUE:

No recognition is given to the amount of sales to customers which are unbilled at the end of the
accounting period.

NOTE 3 - OTHER ACCOUNTS RECEIVABLE:

Other accounts receivable consist of the following:

2012 2011
Jobbing $ 103,584 $ 76,475
Insurance Reimbursement — Wind Turbine Repairs 210,464 0
FEMA Receivable 0 13.024
Total $ 314,048 $ 89.499

NOTE 4 - RELATED PARTIES:

The Light Department bills the Town of Princeton for electric light usage. The amount included in
revenue was approximately $108,504 and $102,803 for December 31, 2012 and 2011, respectively.
Accounts receivable from these departments was $9,922 and $8,987 for December 31, 2012 and 2011,
respectively.

The Light Department reimburses the town for various employee benefits and services, including health
insurance and Worcester Regional Retirement. During the years ended December 31, 2012 and 2011, the
total amounts paid for these services were $178,171 and $189,943, respectively. At December 31, 2012
and 2011, amounts payable to the town were $115,817 and $77,902, respectively.

NOTE 5 - ADVANCES TO MMLD WIND ENERGY COOPERATIVE CORPORATION
(COOPERATIVE):

Princeton Municipal Light Department has advanced amounts to the Cooperative in order to pay for
development costs associated with the Princeton Facilities, as well as some construction costs that were in
excess of the bond proceeds. There are no specific repayment terms. As of December 31, 2012 and 2011,
the total advanced to the Cooperative was $691,211.

15



PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE 6 — PREPAID EXPENSES:

Prepayments consist of the following:

2012 2011
Prepaid Insurance Premium $ 36,610 $ 31,127
Prepaid Purchased Power 4,677 4.677
Total $ 41,287 $ 35.804

NOTE 7 - DEPRECIATION FUND:

Pursuant to provisions of the Commonwealth's General Laws, cash in an amount equivalent to the annual
depreciation expense is transferred from unrestricted funds to the depreciation fund. Interest earned on the
balance of the fund must also remain in the fund. Such cash may be used for the cost of plant, the costs of
contractual commitments, and deferred costs related to such commitments which the municipal light
board determines are above market value.

NOTE 8 — PURCHASED POWER WORKING CAPITAL:

The Department is a member and participant of the Massachusetts Municipal Wholesale Electric
Company (MMWEC). The purchased power working capital is an amount held by MMWEC. The
implementation of the Working Capital Program began August 1, 1985. MMWEC participants approved
certain working capital amendments to the various power purchase agreements. MMWEC requires that
they hold a set amount of capital from which it may pay power obligations when they are due. They
replenish the fund as needed from the monthly invoice payments. The income earned allocated to the
Light Department will be applied as a credit to MMWEC Power Sales Billing. The balance in the Fund as
of December 31, 2012 and 2011 is $13,740 and $13,451, respectively.

NOTE 9 — NET INVESTMENT IN CAPITAL ASSETS:

2012 2011
Cost of Capital Assets Acquired $ 12,967,584 $ 12,972,159
Less: Accumulated Depreciation 2,576,171 2,240,962
Less: Outstanding Debt Related to Capital Assets 5.904.436 6,436,193
Net Investment in Capital Assets $ 4486977 $ 4,295,004

16



PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2012 AND 2011

NOTE 10 — UTILITY PLANT ASSETS:

Capital Assets not being Depreciated:
Land

Capital Assets Being Depreciated:
Generation Plant
Distribution Plant
General Plant
Total Capital Assets being Depreciated
Less Accumulated Depreciation for:
Generation Plant
Distribution Plant
General Plant
Total Accumulated Depreciation

Capital Assets being depreciated, net

Utility Plant Assets, Net

NOTE 11 — PENSION PLAN:

The Light Department, through the Town of Princeton, is a member of the Worcester Regional
Retirement System, which, in turn, is a member of the Massachusetts Contributory Retirement System,
which is governed by M.G.L. ¢.32 of the Massachusetts General Laws. Membership in the plan is
mandatory immediately upon the commencement of employment for all permanent, full-time employees.
The plan is a contributory defined benefit plan for all county employees and employees of participating
towns and districts except those employees who are covered by teachers’ retirement board.

Massachusetts Contributory Retirement System benefits are uniform from system to system. The System
provides for retirement allowance benefits up to a maximum of 80% of a member’s highest three-year
average annual rate of regular compensation. Benefit payments are based upon a member’s age, length of

Balance Balance
January 1, December 31,
2012 Increases Decreases 2012
56,870 - 56,870
8,457,817 10 8,457,827
3,066,382 43,060 (51,701) 3,057,741
1,391,090 4,056 1,395,146
12,915,289 47,126 (51,701) 12,910,714
(501,723) (253,182) - (754,905)
(842,981) (55,656) 51,701 (846,936)
(896,258) (78,072) - (974,330)
(2,240,962) (133,728) 51,701 (2,576,171)
10,674,327 (86,602) - 10,334,543
$ 10,731,197 $ (86,602) - $ 10,391,413

creditable service, level of compensation, and group classification.
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PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE 11 — PENSION PLAN (Continued):

A $30,000 salary cap, upon which members’ benefits were calculated, was removed by the Worcester
Regional Retirement System effective January 1, 1991. Members become vested after ten years of
creditable service. A superannuation retirement allowance may be received upon the completion of
twenty years of service or upon reaching the age of 55 with ten years of service. Normal retirement for
most employees occurs at age 65 (for certain hazardous duty and public safety positions normal
retirement is at age 55).

Active members contribute 5, 7, 8 or 9% of their gross regular compensation. The percentage rate is
keyed to the date upon which an employee’s membership commences. Members hired after 1978
contribute an additional 2% of annual pay above $30,000. These contributions are deposited in the
Annuity Savings Fund and earn interest at a rate determined by the Public Employees’ Retirement
Administration’s Commission (PERAC’s) actuary. When a member’s retirement becomes effective,
his/her deductions and related interest are transferred to the Annuity Reserve Fund. Any cost-of-living
adjustment granted since 1981 and any increase in other benefits imposed by state law after that year is
borne by the state.

A retirement allowance consists of two parts: an annuity and a pension. A member’s accumulated total
contributions and a portion of the interest they generate constitute the annuity. The differential between
the total retirement benefit and the annuity is the pension. The average retirement benefit is approximately
80-85% pension and 15-20% annuity.

Members who become permanently and totally disabled for further duty may be eligible to receive a
disability retirement allowance. The amount of benefits to be received in such cases is dependent upon
several factors, including: whether or not the disability is work related, the member’s age, years of
creditable service, level of compensation, veterans’ status, and group classification. Employees who
resign from state service and who are not eligible to receive a retirement allowance or are under the age of
55 are entitled to request a refund of their accumulated total contributions. In addition, depending upon
the number of years of creditable service, such employees are entitled to receive either zero (0%) percent,
fifty (50%) percent, or one hundred (100%) percent of the regular interest which has accrued upon those
contributions.

Survivor benefits are extended to eligible beneficiaries of members whose death occurs prior to or
following retirement.

The Department’s contribution to the Retirement Plan is determined by an allocation of the total Town
contribution, which is based upon projected benefits to be paid during the applicable year. The

Department then reimburses the Town for the Department’s share of the assessment.

The amount of pension expense charged to operations for the years ended December 31, 2012, 2011 and
2010 was $73,964, $68,228, and $55,899, respectively.

The Plan’s separately issued financial statements can be obtained by contacting Worcester Regional
Retirement System at 23 Midstate Drive, Suite 106, Auburn, Massachusetts 01501,
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PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
' DECEMBER 31, 2012 AND 2011

NOTE 12 - RISK MANAGEMENT:

The Department is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; error and omissions; and natural disasters for which the Department carries commercial insurance.
There were no significant reductions in insurance coverage from the previous year, and there have been
no material settlements in excess of coverage in any of the past four fiscal years.

Self-Insurance Trust

Princeton Municipal Light Department participates in Mass Municipal Self Insurance Trust (the Trust)
with 17 other municipal light departments for the purpose of sharing general liability and officers’
liability risks. Through the Trust, Princeton Municipal Light Department is insured for $500,000 per
occurrence, with a $50,000 deductible. Each participating light department contributes to the Trust based
on its share of the group’s total kilowatt-hour sales. Payments for claims under the deductible limit are
funded by trust assets or, if required, additional contributions from the participants.

Generally accepted accounting principles requires that liabilities for self-insured claims be reported if it is
probable that a loss has been incurred and the amount can be reasonably estimated. These losses include
an estimate of claims that have been incurred but not reported. At December 31, 2012 and 2011, the Light
Department considers it’s pro rata share of these losses to be immaterial to its financial statements.

NOTE 13 — OTHER POST EMPLOYMENT BENEFITS:

The Department implemented GASB Statement 45, Accounting for Financial Reporting by Employers for
Postemployment Benefits Other than Pensions for the year ended December 31, 2009. As allowed by
GASB 45, the Department has established the net OPEB obligation at zero at the beginning of the
transition year and has applied the measurement recognition requirements of GASB 45 on a prospective
basis. For the study dated July 1, 2012 the Department utilized the ACOPEB, software developed to
meet the requirements of GASB Statement 45 for the alternative calculation of OPEB for state and local
government plans with fewer than 100 employees.

Plan Description. PMLD participates in the town sponsored single employer defined benefit health plan.
PMLD provides certain health care and life insurance benefits for eligible retirees and their spouses.
Chapter 32B of the MGL assigns authority to establish and amend benefit provisions of the plan.

As of July 1, 2012, PMLD’s membership consisted of the following:

Current retirees, beneficiaries 5
Current active members 7
Total 12

Funding Policy. PMLD recognizes the cost of providing these benefits, in accordance with government
accounting standards, on a pay-as-you-go basis, by expensing the annual insurance premiums charged
PMLD by the Town, which aggregated approximately $81,909 and $75,839 for the years ended
December 31, 2012 and 2011, respectively. The cost of providing these benefits for retirees is 50% of the
premium. Retired plan members and beneficiaries currently receiving benefits are required to contribute
50% for health insurance. A surviving spouse may continue coverage for lifetime by paying under the
same arrangement. Retirees are required to pay 50% annually for the cost of a $5,000 life insurance
benefit, if elected.
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PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE 13 - OTHER POSTEMPLOYMENT BENEFITS (Continued):

Funded Status and Funding Progress. Alternative measurements of an ongoing plan involve estimates of
the value of reported amounts and assumptions about the probability of occurrence of events far into the
future. Examples include assumptions about future employment, mortality and the healthcare cost trend.
Amounts determined regarding the funded status of the plan and the annual required contributions of the
employer are subject to continual revisions as actual results are compared with past expectations and new
estimates are made about the future.

Legislature was passed allowing Municipal Light Departments to create a trust, in order to fund their
OPEB obligation. As of December 31, 2012, Princeton Municipal Light Department did not create a
trust.

Annual OPEB Costs. The Department’s annual other postemployment benefit (OPEB) cost (expense) is
calculated based on the annual required contribution (ARC), an amount to be determined using the
alternative measurement method in accordance with the parameters of GASB Statement 45. The ARC
represents a level of funding that, if paid on an ongoing basis, is projected to cover normal costs each year
and amortize any unfunded actuarial liabilities (or funding excess) over a period not to exceed thirty
years. The following shows the components of the Light Department’s annual OPEB cost for the years
ending December 31, 2012 and 2011 the amount actually contributed to the plan, and changes in the
Department’s net OPEB obligation based on an alternative measurement method as of July 1, 2012:

2012 2011
Annual required contribution $ 41,625 $ 23,459
Contributions made 11,235 5,238
Increase in net OPEB obligation 30,390 18,221
Net OPEB obligation, beginning of year 54,663 36,442
Changes in actuarial assumptions (237) 0
Net OPEB obligation, end of year $ 84,816 $ 54.663

The Light Department’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan,
and the net OPEB obligation were as follows:

Percentage of

Annual OPEB OPEB cost Net OPEB

Year ended Costs contributed obligation
2010 $ 23,459 22% $ 36,442
2011 $ 23,459 22% $ 54,663
2012 $ 41,625 27% $ 84,816
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PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE 13 - OTHER POST EMPLOYMENT BENEFITS (Continued):

The funded status is as follows:

Actuarial accrued liability (AAL) $ 554,951
Actuarial value of plan assets 0

Unfunded actuarial accrued liability $ 554951
Funded ratio (actuarial value of plan assets/AAL) 0%
Covered payroll (active plan members) $ 539,482
UAAL as a percentage of covered payroll 102.86%

Actuarial Methods and Assumptions. Projections of benefits for financial reporting purposes are based on
the substantive plan (the plan as understood by the Light Department and the plan members) and include
the types of benefits provided at the time of each valuation and the historical pattern of sharing of benefit
costs between the employer and the plan members to that point.

As of July 1, 2012, the valuation using the alternative measurement method and projected unit credit cost
method was used. The assumptions included a 3% investment rate of return and an annual healthcare cost
trend rate of 6%. The Light Department’s unfunded actuarial accrued liability is being amortized each
year as an open 30 year level dollar basis.

NOTE 14 - LEASE OBLIGATIONS:

In September 2005, PMLD entered into a lease agreement of seven years to lease a digger derrick. The
lease was paid off in September 2012.

In October 2006, PMLD entered into a lease agreement of five years to lease wireless internet equipment.
The lease was paid off in October 2011.

In August 2007, PMLD entered into a lease agreement of five years to lease a truck. The lease was paid
off in August 2012.

In August 2008, PMLD entered into a lease agreement of seven years to lease a material handler/bucket
truck. The lease runs through August 2015.
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PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE 14 — LEASE OBLIGATIONS (Continued):

The approximate minimum future payments of the lease obligations are as follows:

Year ending December 31, 2013 $ 24,943
2014 24,943
2015 14,551
Total $ 64.437

NOTE 15 - NOTE PAYABLE:

On April 2, 2009 the Town of Princeton entered into a $4 million bond anticipation note (“BAN”) with
First Southwest Company. The Department was responsible for $2.2 million of the BAN used to pay
costs associated with the December 11, 2008 ice storm damage. The BAN was at a fixed interest rate of
1.5% and 2.0% per annum with a maturity date of January 6, 2010. This BAN was redeemed on
December 17, 2009.

A new BAN was issued to the Town of Princeton in the amount of $700,000, of which the Light
Department was responsible for $500,000. The sale date was December 17, 2009 with a dated date of
January 6, 2010. This BAN was the balance needed to payoff the first BAN for the ice storm damage. The
interest rate on this BAN was 1.17 % and had a maturity date of July 9, 2010.

The Town of Princeton was issued a third BAN on July 9, 2010 in the amount of $225,000, of which the
Light Department was fully responsible for. This BAN was used to pay off the balance due on the second
BAN, relating to the ice storm damage. The interest rate on this BAN was 1.14% and had a maturity date
of April 6, 2011. As of December 31, 2011 the outstanding balance was zero.

NOTE 16 — INTERNET SERVICE:
The Department provided high-speed wireless internet service to approximately 290 customers within the
Town of Princeton. The high-speed wireless internet service was sold in June 2011 along with all its

assets.

For 2011, the results of operations are presented on the statements of revenues, expenses and changes in
net position as a single line under non-operating revenues (expenses).
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PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE 16 — INTERNET SERVICE (Continued):

2012 2011
Gross revenue $ 0 $ 69.100
Depreciation expense 0 82,944
Amortization expense 0 7,813
Salaries allocated to internet services 0 20,706
Other operating expenses 0 27,684
Loss on Disposal of Assets 0 50.428
Total expenses 0 189.575
Net Loss $ 0 $ (120.475)

NOTE 17 - COMMITMENTS AND CONTINGENCIES:

Purchase Power Commitment

The Department has agreements with the Massachusetts Municipal Wholesale Electric Company
(“MMWEC”) for participation in the interconnection between New England utilities and the Hydro-
Quebec electric system near Sherbrooke, Quebec, (Phase 1). The Department is also a direct participant
in Phase II of the Hydro-Quebec interconnection. Participation in the arrangement provides for
preferential exchanges and purchases of energy over the lines.

MMWEC was created as a political subdivision of the Commonwealth of Massachusetts to develop and
coordinate power supply planning and assistance for its member municipal light departments.

NOTE 18 — CONCENTRATIONS OF CREDIT RISK:

Light Department’s funds are deposited with the Town and are commingled and invested with deposits
from other Town funds. Accordingly, it is not practical to disclose the related bank balance and credit risk
of such cash deposits for the Light Department. Funds on deposit with financial institutions are subject to
the insurance coverage limits imposed by the Federal Deposit Insurance Corporation (FDIC). The amount
of insurance coverage for the Light Department deposits is not determinable because the limits of
insurance are computed on a Town-wide basis.

NOTE 19 - MASSACHUSETTS MUNICIPAL LIGHT DEPARTMENT WIND ENERGY
COOPERATIVE CORPORATION (COOPERATIVE):

The significant accounting principles and policies utilized by the Massachusetts Municipal Light
Department Wind Energy Cooperative Corporation (Cooperative) are as follows:
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PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE 19 - MASSACHUSETTS MUNICIPAL LIGHT DEPARTMENT WIND ENERGY
COOPERATIVE CORPORATION (COOPERATIVE) (Continued):

Reporting Entity

The Cooperative is organized under Chapter 164: Section 47C of the State of Massachusetts Statutes and
constitutes a municipal lighting plant cooperative. The Cooperative was formed by Massachusetts
Municipal Wholesale Electric Company (MMWEC) and the Princeton Municipal Light Department
(PMLD) for the purpose of financing, owning, constructing and operating wind generation facilities
located in the town of Princeton, Massachusetts (Princeton Facilities). In October 2009, the Templeton
Municipal Light & Water Plant (Templeton) joined the Cooperative in order to finance, purchase or
otherwise acquire, construct, install, operate and maintain, or cause to be operated and maintained a wind
turbine and ancillary equipment for the production of wind energy to be installed in Baldwinville,
Massachusetts (Templeton Facilities).

The powers of the Cooperative are exercised by the Board of Directors who has the right to conduct
business and carry on operations. The Board of Directors is comprised of one director who represents
MMWEC and two or more Directors who represent PMLD and Templeton.

Nature of Operations

The Cooperative has constructed and is operating two 1.5-megawatt wind turbines at the PMLD’s wind
farm in Princeton, Massachusetts and one 1.65-megawatt wind turbine at the Templeton’s wind farm in
Baldwinville, Massachusetts. The Cooperative provides wind energy to PMLD and Templeton. This
business is a self-sustaining operation, providing both operational and financial value to the PMLD and
Templeton.

Regulation and Basis of Accounting

The financial statements are reported using the flow of economic resources measurement focus and the
accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized when earned
and expenses are recorded when the liability is incurred. Revenues, expenses, gains, losses, assets and
liabilities resulting from exchange and exchange-like transactions are recognized when the exchange
takes place. Additionally, the Cooperative follows Codification ASC 980, Accounting for the Effects of
Certain Types of Regulation as it relates to the deferral of revenues and expenses to future periods in
which the revenues are expected to be earned or expenses are expected to be recovered through future
billings.

Fair Value of Financial Instruments

The Cooperative’s financial instruments consist of cash and cash equivalents, accounts payable and
accrued expenses and debt instruments. The estimated fair values of these financial instruments
approximate their carrying values at December 31, 2012 and 2011. The estimated fair values have been
determined through information obtained from market sources and management estimates.
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PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE 19 - MASSACHUSETTS MUNICIPAL LIGHT DEPARTMENT WIND ENERGY
COOPERATIVE CORPORATION (COOPERATIVE) (Continued):

Depreciation
Property and equipment is stated at cost. Minor additions and renewals are expensed in the year incurred.

Major additions and renewals are capitalized and depreciated over their estimated useful lives using
straight line method. Depreciation expense for 2012 and 2011 was $253,182 and $242,059, respectively.

Taxes
The Cooperative is exempt from federal income taxes.

Advances from Princeton Municipal Light Department

PMLD has advanced amounts to the Cooperative in order to pay for development costs associated with
the Princeton Facilities that are in excess of the bond proceeds. The advances are classified as long term
as repayment is not anticipated within the current year. There are no specific repayment terms. The total
advances to the Cooperative were $691,211 as of December 31, 2012 and 2011.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Prepaid Insurance
Prepaid insurance represents insurance premiums paid in the current fiscal year benefiting future periods.

Amounts Recoverable /Payable in the Future

The difference between revenues received and expenses paid are charged to the amounts
recoverable/payable in the future account. Such amounts will be recovered or settled through future
billings.

Revenues and Expenses

The Cooperative distinguishes operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with the utility’s principal ongoing operations. The principal operating revenues of the
Cooperative will be the contract charges to the PMLD and Templeton. Operating expenses for the
Cooperative currently include insurance, services and administrative expenses. All revenues and
expenses not meeting this definition are reported as non-operating revenues and expenses.

During 2012, one of the turbines that comprise the Princeton Facilities underwent major maintenance.
Costs related to the maintenance of this turbine, including crane work, legal expenses and travel costs are
presented as Extraordinary Wind Turbine Repairs on the accompanying Statements of Revenues,
Expenses and Changes in Net Position. In June 2013, an insurance reimbursement of a portion of these
costs was received by the Cooperative, which is presented as Reimbursement for Extraordinary Wind
Turbine Repairs on the accompanying Statements of Revenues, Expenses and Changes in Net Position.

25
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE 19 - MASSACHUSETTS MUNICIPAL LIGHT DEPARTMENT WIND ENERGY
COOPERATIVE CORPORATION (COOPERATIVE) (Continued):

Cash and Cash Equivalents
For purposes of the statements of cash flows, the Cooperative considers all highly liquid debt instruments
purchased with an original maturity of three months or less to be cash equivalents.

Cash:
2012 2011
Carrying Bank Carrying Bank
Value Value Value Value
Checking Account $ 269,283 $ 269,788 $ 399,220 $ 399,220
Custodial Credit Risk

In the event of a bank failure, the Cooperative’s deposits may not be returned. The Cooperative’s funds
on deposit with financial institutions are subject to the insurance coverage limits by the Federal Deposit
Insurance Corporation (FDIC) and the Deposit Insurance Fund of Massachusetts (DIF).

No formal investment policy has been adopted by the Cooperative to address custodial credit risk.
Related Parties:

On behalf of the Cooperative, MMWEC records and accounts for bills received and paid. MMWEC is
also accounting for monthly contract charges rendered and payments received from PMLD.

The Cooperative entered into an agency contract with MMWEC on October 30, 2007, under which
MMWEC is to serve as the Cooperative’s agent in all matters with respect to financing the construction,
purchase, ownership, lease or other acquisition by the Cooperative of the Princeton Facilities or energy
generated from other facilities and other property or interest therein.

Under both the agency and service contract, MMWEC is to serve as the Cooperative’s representative in
the New England Power Pool (NEPOOL) and in matters relating to ISO New England, Inc. (ISO-NE) in
connection with the Princeton Facilities, the purchase and sale of energy therefrom or from other facilities
and other property or interests therein.

During the years ended December 31, 2012 and 2011, the Cooperative incurred charges for services
provided by or paid by MMWEC on behalf of the Cooperative. As of December 31, 2012 and 2011, the
Cooperative had an outstanding balance due to MMWEC of $1,127,704 and $1,097,759, respectively.

Occasionally, PMLD will incur costs related to the Princeton Facilities and then invoice the Cooperative
for these costs. During the years ended December 31, 2012 and 2011, the Cooperative incurred charges
of $31,553 and $97,413 which were paid by PMLD, respectively, for costs related to the Princeton
Facilities. The Cooperative has an outstanding balance due to PMLD of $691,211 at December 31, 2012
and 2011.
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NOTE 19 - MASSACHUSETTS MUNICIPAL LIGHT DEPARTMENT WIND ENERGY
COOPERATIVE CORPORATION (COOPERATIVE) (Continued):

Related Parties (continued):
As disclosed in Commitment and Contingencies, the Cooperative entered into a lease agreement with the
PMLD and is required to make annual rental payments under this agreement.

Debt:

In January 2009, the Cooperative converted a Line of Credit and Letter of Credit to a commercial term
loan (Term Loan) which the bank granted the Cooperative in the amount of up to $7,300,000 to be used
as permanent financing to support the preparation and site work on the property located in Princeton,
Massachusetts, for two 273-foot wind towers and turbines, to pay the remaining costs of the project and to
pay off the existing Line of Credit with the bank. The Term Loan has a fixed interest rate of 5.5% per
annum which was modified on November 15, 2012 to a new rate of 4.25%. Principal is payable over 15
years in annual payments of $486,667 commencing on April 15, 2010, and then on April 15 of each year
thereafter. Interest is payable in semi-annual installments commencing on April 15, 2009 and October 15,
2009, and on April 15 and October 15 of each year thereafter. All principal and accrued interest thereon
shall be due and payable on demand on April 15, 2024. The Term Loan is subject to a prepayment
penalty of 1.0% of the principal prepaid if paid on or before November 15, 2017. The Term Loan is
collateralized by the equipment and the purchase power agreement (PPA) with the Princeton Municipal
Light Department. As of December 31, 2012 and 2011, the Cooperative had $5,839,999 and $6,326,666,
respectively, outstanding on the Term Loan.

The Cooperative incurred $35,947 of financing costs in connection with the issuance of the Term Loan,
which were capitalized and will be amortized over the life of the debt instrument. Amortization expense
related to these financing costs was $2,924 and $2,696 for the years ended December 31, 2012 and 2011,
respectively. The remaining deferred costs balance related to the Term Loan of $22,942 is included in
deferred financing costs on the accompanying statements of net position.

The following is a summary of total debt service requirements for the bond and loans outstanding at
December 31, 2012:

Principal Interest Total
2013 $ 486,667 $ 247,419 $ 734,086
2014 486,667 220,795 707,462
2015 486,667 199,767 686,434
2016 486,667 178,738 665,405
2017 486,667 157,710 644,377
2018-2022 2,433,333 473,131 2,906,464
2023-2024 973,331 42,056 1,015,387

Totals $ 5.839.999 $ 1519616 $ 7,359,615
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NOTE 19 - MASSACHUSETTS MUNICIPAL LIGHT DEPARTMENT WIND ENERGY
COOPERATIVE CORPORATION (COOPERATIVE) (Continued):

Commitments and Contingencies:

Lease Agreement

The Cooperative entered into a 20 year lease agreement on October 29, 2007 with the PMLD. Under the
lease agreement, the Cooperative may finance, purchase, acquire, own, hold, install and maintain, or
cause to be installed and maintained, wind turbines and ancillary equipment for the generation of wind
power on a portion of the site of the existing Princeton Facilities. This lease agreement requires monthly
lease payments initially of $500, escalating at a rate of 3% per year. The total amount of rent expense is
being recognized using the straight line method over the term of the lease agreement. The Cooperative
has recorded a deferred lease obligation to reflect the excess of lease expense over cash payments since
the inception of the lease.

At December 31, 2012, future minimum commitments due under this operating lease are as follows:

2013 $ 6,990

2014 7,200
2015 7,416
2016 7,639
2017 7,868
2018-2022 43,024
2023-2027 48.071

Total § 128,208

Annual lease payments for the years ended December 31, 2012 and 2011 were $1,126 and $1,093,
respectively. Lease expense for the years ended December 31, 2012 and 2011 was $8,061.

Legal
The Cooperative is involved in various legal actions. In the opinion of Management, the outcome of such

actions will not have material adverse effect on the financial position of the Cooperative.
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James F. Goulet, CPA, MST Michael A. Salvidio, CPA
Catherine A. Kuzmeskus, CPA James R. Dube, CPA

INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTAL INFORMATION

To the Municipal Light Board
Princeton Municipal Light Department
Princeton, Massachusetts 01541

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The supplemental information presented on pages 30-37 is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation the financial statements as a whole.

Goulet, Salvidio & Associates, P.C.

Lkt Aot & Lsscinlin, L

Worcester, Massachusetts
July 31, 2013

Nine Irving Street - Worcester, MA 01609 - Tel: 508-757-5957 + Fax: 508-753-0948 - E-mail: admin@gsamycpa.com

Them Never Underestimate The Value®



0¢
uoneunoyu] reusurd]ddng uo poday sionpny juapusdopu] 938

PE6'612°C1 $  (0L6'0S9°'T) $ €7 660°6 $ OLY' ILLY $ 096'9€L°T1 $  (908'009°1) $ ¥70'168°8 $ LY $ S19SSV TY1OL
6LTFELTT (112°169) STLBLE'L $99°0¥8°¢ 16L°2LS 01 (117°169) 679'TTLL ¢LETS'E SLASSY INTIININON TV.LOL
L6T'TELOT 0 60°9S6°L £01°SLL'T eI 16€°01 0 TT6'T0L'L 16+°889'C 19N ‘S9SSY JUe[d AUMN
1£9°C2 0 1€9'CZ 0 LOL'6T 0 LOL'61 0 UONEZINOWY PABMUWNIIY JO 19N ‘5IS0D) SUIDUeUr] pawafaQ
P8I°L 0 0 $81°L 68S'€ 0 0 68S'¢ asuadxy IS pauyaq
0 (11Z'169) 0 11Z°169 0 17'169) 0 112169 vonelodio)) aanesadoo) AS1oug puIM QTN 0} SIDUBADY
we'ee 0 0 THS'EE THS'EE 0 0 ws'ee $IZIE) UONESNSAAU] PUE £3AIG ATeutunfald
129'9¢ 0 0 129°9¢ 9r1°9¢ 0 0 9r1°9¢ ssodaq] 12 12W0)ST)
F00'€0€ 0 0 00'€0€ 6¢'88 0 0 6£88 pum,j uonersaidaq
Jamseal], UMO], PIm u_momoh_ uo spunyg
S1ASSY LNTIINONON
6GL'680°1 (65L'656) 60L0Z1°1 S08vC6 691491°1 (565°606) SIP'89I'1 6V€°S06 SLASSY LNFIND TV.LOL
+08'SE 0 12C6 £85°9C L8T'1Y 0 YOL+1 £85°9C sasuadxy predaig
0 (89C°L£9) 89Z°L€9 0 0 (8ST°6Lt) 8ST°6LY 0 ANUAY PITGUN
IS'El (0g9°6€) 0 180'6¥C oLl (0£9°5£2) 0 0LE'6¥T nsodaq uo eouere rende)) Sunjiom
1£1°881 0 0 T€1'881 09L'SLT 0 0 09L°SLY saddng pue sELNEN
661'68 (198'98) 000°SL 09€°101 8POVIE (L08v61) 0LT'SoY $86°¢01 S[qBAISISY SWMODDY 19QEO
PIT'16C 0 0 PIT162 8€0'81E 0 0 8E0'81E TaN ‘9[qRALRI9Y SIUNO3JY JSWOISN))
008 0 0 008 008 0 0 008 yseD Auad
956'99% $ 0 $ 0T 66€ $ 9¢L L9 $ 96%'00€ $ 0 $ €82°69C $ €IT'IE $ pun Sunersdgy
Jomsealy, umo] Pim :monvﬂ uo spung
S1ASSY INTIIND
junomy suoyeuIwI g HQZEOEOU uﬁ@éﬁh@h— junowy suoyeuTwI Hemaaoﬁhoo ﬂnusﬁuﬁon—
P3lepIjosuo)) aaneIadoo)) 19317 edpaniy PIJEPI[OSTO)) aineradoo) 1931 redoony
A3uy pom LERLE: | Adnuy pmpm LEMIE |
Tt k4114
SIASSVY

1107 ANV 2107 ‘1€ ¥39ANF03d
NOLLISOd 13N 40 SINANALY.LS ONLLVAI'TOSNOD
AYVIAISANS ANV INFNLIVAIA LHOI'T TVAIOINAN NOLIONTId



It

uoyeuwoyu] reyuswsiddng uo woday s1onpny juspusdopu] 908

YE6'61C°CL $ (0L6°069'1) $ EV°660'6 $ OLY'TLLY $ 096°9¢L°T1 $ (908°009°1) $ 701688 $ TTLOVP'Y $
0L SOV 0 0 TOL'SObY T0L°8EEY 0 0 10L°8EEY
869°011 0 (87¥'629'1) 9zI'0pL'l 9LT8r1) 0 (£267798°1) LY9viL'l
Y00°S6C'Y 0 8TY'679°1 9£8°€99°T LLE'OSY'Y 0 £26798°1 S0%29°C
TETYI®L (0L6059'1) EV'660°6 89L°69¢ 65T°86¢°L (908°009°1) r0°'168°8 120°801
810'886°C (11Z°169) 900°'T€€°L (LLL'TISY) LET'LOS'S (I12'169) 965°080'L (870'Z88)
£99°4C 0 0 £99'%S 918°%8 0 0 918'%8
$S0°1C 0 0 [SY114 020°'1T 0 0 020'1T
0 0 SEPTOL (Sev'T6L) 0 0 8LE'LTO'T (8LE'LTO'T)
0 (112'169) 112169 0 0 (112'169) 112169 0
666'6£8'S 0 666'6£8°C 0 TEE'ECES 0 TEE'ECE'S 0
19€°L 0 19€°L 0 $£9'8 0 SE9°8 0
0r6v9 0 0 0v6v9 P61'6€ 0 0 P6v6€
179281 (65L°656) 8TP89L'T SPS'LIOT 796'068°1 ($65°606) 83¥°018°1 690°066
¢81°101 0 CESYL 0S€'9C £VS88 0 LYL'SS 96LTE
£99°98% 0 L99°981 0 £99°981 0 199981 0
L8S"vY 0 0 L85V £V6'vC 0 0 [5x4
897068 (16%'LvT) 65L°L60°1 0 PL0O'T68 (0£9'S€0) YOL'LTIT 0
LOS"EVE $ (892°T1L) $ L91°601 $ 809°976 $ CEL'B6E $ (596'€L9) $ 0LEOPT $ 0£€°TES $
junowry suoyeuIwIy uonerodio)) JusnnIeda() unomwy suon eIy uoneiodio) jmsunredaq
Ppa1EpIjOsTO)) aapexadoo)) 1931 [edpionpy Ppajepijosuo) airneradoo) 4317 reddianjy
fRxauy pupy U0)DULLJ A3r3uy pmm T0J0ULL§
1107 10T
SL1ISSV LAN ANV SHLLITAVIT

(@ANNIINOD) NOLLISOd LAN 0 SINTNALY.LS ONILYATIOSNOD
AVIAISENS ANV INFALIVIIA IHOI'T TYJIINNAN NOLIDNTAd

1102 ANV TI0T ‘T€ ¥9aNF0dd

NOILLISOd LGN ANV SALLITVIT TV.LOL

NOILLISOd L3N Tv.1OL

pajoLnsanu()

s1essy Tende)) Ul JuaumSIAU] 19N

‘NOLLISOd L3N

SHILITEVITTV.LOL
SHLLITEVITLNTRRINONON TV.LOL

uonediqQ MJausg Judwkojduaisod IO 19N
syisoda(g Jaj0)y JoWoISN))

amInJ a1 Ut 9[qeABRJ/3[qRIDA0ISY SIUNOWY
SjuedIonIed WOl SAOUBAPY

UOIHOJ JUaIM)) ST Q3] W] -Suo]

Y pauaje

asea] Tende)) 19pun suoneiqO
‘SHLLITEVYIT LNTIINONON

SALLITAVITLNIIIND TVIOL

sasuadxg parudoy

193 w3 -Su0] jJo uoniod juarmy)
asea] rerde)) Iopun suonedijqQ 1waImy)
DAMIAN - AqeAed SIunoday

J[qeAeq SIUNOJDY

SHILIAEVITINTIEND



(4%

uoneunojuy feuswsiddng uo wodsy s10npny Juapuadapu) 32§

0L'SOV'Y $ 0 $ 0 $ 0L'SOV'y $ 10L°8€EY $ 0 $ 0 $ 10L'8EEY $

(627'C) 0 0 (€7T°6) (5€5T) 0 0 (€£S'D)

£70096'€ 0 0 £70°096'€ 0L'SOV't 0 0 0L'S0v'Y

+88°0SY 0 0 +88°0SY (99t'%9) 0 0 (99%'+9)

0 0 0 0 (TOv'1LL) 0 oLy 0

0 0 0 0 (998°18¢) 0 (998'18¢) 0

0 4 0 0 $9¥01C 0 9501 0

FeR0SY 0 0 +88°05t 9€6°901 0 0P 1LY (99%'+9)

(9sy'ev1) 0 (£81°609) LTL'19¥ OP1°05€) 0 (€10°65S) €L8'80C

0 0 T16°142) T16°1¥e 0 0 (Ev6'vee) EP6'PET

(969°7) 0 (969°7) 0 [(z4x4)] 0 #26'0) 0

(SLytozn) 0 0 (sLy'oz) 0 0 0 0

9LS 6VE 0 0 9LS"6VE (€60'11) 0 0 (€60°1T)

(Lo1°'0LE) 0 (SL5°09¢€) (265°6) (8LI'LEE) 0 (or1'12¢) (z€0'o1)

90¢ 0 0 90¢ SS0'1 0 0 SSO'T

OvEr6S 0 £81°C09 (£v8°01) 9L0°LSY 0 SIF 0L (6€€'€LT)

0S0'795°C (b79'601°1) #7108 €ET691°E PEI°9PS'T (Z6L081°T) LLEOSY 695°9LT°¢

87°69¢ 0 650'THT £TyLLT 016'98¢ 0 781°€5T 8TLEEL

89S61°C (#29°601°1) 78€°T9C 018°170°¢ PPT6ST'T (Z6L081°1) S61°L61 v8'TrI'e

06€£°8ST°€ (+29'601°1) +29'601°1 06£'8S1°¢ 0£2°£00°¢ (Z6L°081°T) T6L°081°1 0€T'€00°E

PLY'TEL 0 0 LY TET 607'LS 0 0 60¥°LS

915°920°¢ $  (#29'60I‘T) $ 79°601°1 $ 916°920°¢ $ 128'676°C ¢ (z6L'081'T) $ T6L'081'L $ 128'S¥6'C $

junomy suor) eayan g ooyeiodio) Jusuedsq junowy Suon BUTIN[H moneiodio) Juaunpredaqq
pasepifosuo) aAne13doo) 14317 jedpiangy parepyosuo) aapesadoo) 1431] [edpunpy
AS10uy puipp wop0uUJ ASxauy pmipg L{UTALIBE |
TI0Z 70t

AIVIAISNS ANV INSNLIVIIA LHOT'T TVAIOINAN NOLFONTEd

1102 ANV T10T ‘1€ YHIINEDIA 9aNd SAVIA FHL 904
NOILISOd LaN NI SHONVHD ANV SHSNEdXH ‘* SHNNFATY 40 SINFWALY.LS ONILVATTOSNOD

1€ JIGWHOEA - NOILISOd LN
$3Xe] JO N3I Ul PIApuay SIJIAIIS - INQ) SIJsuel],
1 AYVANVI - NOLLISOd 1IN
SISJSURI] PUE SUOLNGINUO.) 310§9¢f (SSO) AWOU]
SIWALI AIVNIGIOVILXT TV.LOL

sweday amqm, puip, ATEUIpIOENXT
siredsy aumqn], purpy ATeuipioenxd 10§ JUSWSSMAUISY

SWAY| ATEUTPIOBNXH 210Jog WO
(SASNIIXH) STANTATI ONLLYVIFIONON TVIOL

aImun,J 3y Ut 9qeed syumoury ur afuey)
asuadxd 33 Jo uoneLzZOnIoWyY
$SO] 13N ‘SAIIAIG JoWANU]
NUAAYY AIIA03Y IANSESK]
asuadxq 1sa13uy
SWIODU] 151NU]
{(SISNIIXD) SENNTATI ONLLVIZdONON

FWODNI DNLLVIEdO

SASNAJXT ONILVIFdO TV.IOL

vonenadag
aoueumeElq pue SugeladQ
‘SISNAdXH ONLLYIddO

SANNIATI DNLLVIIJO TVIOL
sanuaAdy SuneredQ 19O

AnoImo3[g Jo saes
SHNNIAT ONLLYYEIO



uoneunou] rejuswaddng uo podoy s1oNpny juspusdapu] 32§

23

18€'L08 $ @ $  0TT66E €91°80% g 9€8° ey 0 $  €8T69T €55°961 $
80¥'ST1 0 T 90b°S11 18€°L08 @) 0CT'66€ £91°80%

€16'169 @ 81T°66€ LSL'T6T (Sps18€) T (Lg6'6en) ©19'150)

90€ 0 0 90¢ 501 0 0 $S0'1
(099'965) 0 (£88'10%) (LLL'P6T) (120'101°1) T (£1£'866) 017201
(0££'99€) 0 (0E€'99€) 0 (TeTore) T (PET'0rE) 0
(899'98%) 0 (899'98%) 0 (£99'98%) 0 (£99'981) 0
(60€'65T) 0 0 (60€‘6ST) 0 0 0 0
(2$9'6) 0 0 (299'6) Lev'zn 0 0 (LEY'TD)
(r0e'8y1) 0 0 [Calaidel (060°S%) 0 0 (060'Sy)

T65'9¢E 0 0 TSS9EE £66°'1 0 0 £€6'1

0 0 0 0 (Cor*1LT) 0 @or'ILD) 0
(+90'812) 0 0 (+90'812) (9TI'LY) 0 on ©11'L)

STI'ISH 0 STTISY 0 0 0 0 0

LTE'88T1 53] 101'108 8TT'L8Y 1Z7'81L 0 9LE'RY8 (556'611)
(sce's) 0 0 (szT's) (s¢6T) 0 0 (5€5°D)

180'99 0 [} 18099 0 0 0 0
(816'€€C) 0 0 (816'¢€5) (819°09¢) 0 0 (819°095)
(€10'01L'T) PLL'TS6 (SL9°1ST) @Irso (8¥¥'6L9'T) T£9'800°1 (9sT'or1) b8 LS

OV ILY'E §  (9LL'Tee) $  9LL'TS6 OV ILY'E $ 720'196'C (2£9'800'1) $  TE9'800°1 720'196'C $

junowry suonyeunuIry :otﬁ-a&hco u.—@ﬂ._tunaﬁ— junouwy suoBuUmUIT :otEa&oU a-u&E«hN&@Q
pajepiosuo) aaneadoo) W3y redpiuny pajepiosuo) aanexadoo) 3yT ddmunpy
Eu:ﬂ PUIMA =3NUEE hw.-oﬂﬂ EE_B =300=E
Ti0z k4174

1107 ANV 2102 ‘1¢ Y99NF09d AIANT SYVIA FHL ¥O4
SMOT HSVD 40 SLNIWHLV.LS ONLLVAI'TOSNOD
AGVIAISANS ANV LNFALIVAIA LHOI'T TV JIDINAW NOLIDNIEd

JIvAA 40 ANF ‘HSVD

AVAA 4O DNINNIDIE ‘HSVO
HSVYD NI (ESVEHOIM ASVRIONI LIN

WOIY] 15a1IU]
*STILIALLDY DNILSAANI WO¥d SMOTd HSVO

SHLLIALLOY DNIONVNI a.LY 13
ANV TV.LIdVO NI ddS1 HSVD LaN

193 IR, UCT UO SIUSWAEJ 1SII3IU]
1G9 ua], Suo uo jusuKedoy
NV uo siuswied
asuadxq 152193u]
asear] [ende) uo sjuswied
WO A13A03Y I21SESIQ
(5150D) senuaAay siredoy] ATeUTpIoRDXH 19N
1985V Jue|d I O) SUOUIPPY
DAMIAIN Wox sSurmouog
*SHLLIALLDY DNIDONVNIA
QELYTIA ANV TV.LIdVD W03 SMOTH HSVD

SALLIALLDY ONLLVYAd0
A€ (@dsnN) AIdIAO¥d HSVD 13N

SaXE], JO NAIT UT PAISPUIY SAJAIS
sanunoy Sunesado 1830 WO PIAIINY Yse)
saakodwiyg o3 pred yseD
s1onddng o) preq yse)
SISWIOJSTLY) WOL PAAIIISY YSBD)
‘SALLIALLOY DNILVIAd0 INO¥d MOTd HSVYD



123
uopenLofu] rejuswslddng wo poday sionpny Juspusadopuy 808

LT£'88T'1 s @ $ 101108 $ 8TC'L8Y $ 1ZH'8IL $ 0 $ 9L£'898 $  (556'6PT) 3
SLLT 0 0 SLL'T (s€) [} 0 (s€)

L'l 0 'l 0 pLT'T [} PLT'T 0

12281 0 0 12281 £ST'0¢ [ 0 £ST'0E
¥91'6) 0 0 (rov'6) ovt'o ] 0 ory'9

[<3 474 0 SEV'ST 0 SP6'6C ] SY6°67 0

919'9¢ (058'951) 15728 S10'T11 @LL'6T) (L69'95) €0T'1€ QLT

0 8r8'18 (88'18) 0 (€60) ©11'85T) 0171851 (€62)
(8v6'S) 0 6VE'l (L6T°L) (€8p°S) 0 (£85'S) 0
8EV'ST) 0 0 (8ep'S1) ILETt 0 0 1L€'T1

095'9%1 000°SL (000°5L) 095'9¥1 (1L'os1) LOSV61 0Lz'0ge) (6vT'sn)

0Z¥'89 0 0 0Th'89 76'9T) 0 0 (¥26'92)
(000°S) 0 0 (000°9) 0 0 0 0
(s2z's) 0 0 (szT's) (s£5°T) 0 0 (se5°D)
wLo've) 0 0 (LL9've) 0 0 0 0

86L06 0 0 86L'06 0 0 0 0

78¥°69¢ 0 650°TrT [xaalFal 01698¢ 0 T8I'EST 8TL'EEL

OVE'Y6S $ 0 $ £81°609 $  (ev8'0D b 9L0°LSY ] 0 $ STY'0EL $  (6e£'€LD) 5

unowy suoneunuIy uonelodio) Jusunpredaq Jjunowy suonBunITg uonerodio) Judunyredaqq
pajepiosuo)y aane1adoo) 31T redpiungy PAEpIOSU0) aaperdoo) 131y redpnmpy
A313uy puipy uojdULLY ARrouy putpy uoeyduULg
10T e

1102 ANV Z10T ‘1€ Y39NI0Id AFANT SYVIA FHL YOI
SMOTd HSVD 40 SINFWALVLS ONLLVAI'TOSNOD
AGvIAISANS ANV INFALAVJIA LHOI'T TVAIDINNN NOLIDNIAd

SAILIAILDV ONILVIEJO Ad (QASN) AIAAOA HSVD LAN

Kimqert nsodaq IR
TSy paLged
uonedmqQ 1weusg wawkodmalsod JoyQ 19N
sasuadxy ponmoy
DHMIAIN - Jqeked MOy
9|qeARg SN0y
:SALMQET] W (ISERDQ) 25TU0U]
SNUSASY PIMqUQ)
sasuadxy predarg
sayddng pue STeLIIEIA
QIqEAI929Y SJUNODY IOIQ
S[qBAISIIY SIUMOIIY INUOIST)
($138SY W S5BAII(T (S5BAIOUT)
*SAUMQEr] PUE 1388y UL sa3uey)
SIUNO39Y [MyIqNO(] JOJ SOUBMO[TY
SIXEJ, JO NS UI PAISPUSY SIOIAIS
$s07 SunesadQ-uoN IO
Anadolg 19uI1U] JO UOHRZILOWY PUR UonEoa1da
Apadoig Anmn Jo voneeideq
(ss017) swoouy SunessdQ
SSAILIAILDY
ONILVYEdO A€ (@ISN) AAAIAOId HSYD LAN
OL FNODNI DNLLVIEdO 40 NOILLVITIONODTA



33

uoneunoyu] Tejuawsjddng o poday s1oupny juspuadapu] 398

L6IIELOL $ (86L°56) 9LITHD) $ ILI'690TT  $ SIFI6E0T $ O P8L°6£E) $  L6T1EL01
LTEPLYOT (86L°56) (9L1°THT) 10€'TI0°TT £PSPEE 0T 0 (F8L'6£E) LTEPLIOL
(296°0¥C0) L08°618 ©vzo9h) (625°009°7) (ILT'9LSD) 10L'1S (016°98¢) (296°0vC°T)
0 PLLTIS (85L°06) Q10170 0 0 0 0
(852°968) 0 (118°8L) (UrPL18) (0EEvL6) 0 (TLo'sL) (857°968)
(186°CH8) £60°8 Cro'sy) (Z0v208) (9€6°918) 10L°TS (959°66) (186°T18)
(€2L°108) 0 (650°TH0) +99°650) (S06°4SL) 0 (Z8T°€ST) (€2L109)
68C°ST6°CT (509°616) #90°81C 0£8'219°€1 FILO16°CT (T10L°16) 9aTI'LYy 68T°S16°C1
0 (TLS'LO6) 0 TLS'LO6 0 0 0 0
060°16¢°1 0 650°L 1€0V8¢T 9rI‘S6E‘T 0 950y 060°T6€°T
78£°990°¢ (€£0°8) S00°T1C 01+°€98°C rLLSO'E (10L16) £90°ch 78€°990°¢
L18'LSH8 0 0 LI8'LSH'S YI8'LSH8 0 L LIS'LSY8
0L8°9S 0 0 0L8°9S 0.8°9S 0 0 0L8°9¢
0L8°9S 0 0 0L8°9S 0L8°9S 0 0 0L8'9S
0 $ 0 0 $ 0 $ 0 $ 0 0 $ 0
1102 $IsBAIJ $35BI0U] 1102 T10C $ISBAID2J $35e2I0U] 10T
‘1€ 12quIddQ ‘1 Arenuer ‘1€ Jaquiadag ‘1 Arenuef
aoue[eg ouereyq uoﬂd_wm— oue[egq

1107 ANV 2102 ‘1€ JAGNADFA AANd SYVHAA HHL A0

HOIAYES NI LNV 1d ALI'TLLN OIYLOFTH A0 SHTNAHHDS A4.LVAI'TOSNOD

AdVIAISANS ANV INFNLIVJIA LHOI'T TVAIDINNN NOLIDNIAd

Jau ‘spasse juefd An(y

10U ‘pajeroardap Sureq sjasse Tende)

"uonEIa1dap pajenumode [ej0 ],

Juefd joudyuy
jueld e1ousn)
Juerd uonnqLostq
ueld uoneISUAD)

1103 uonerd21dap paje[NIUNIdE $SI]

paje1da1dap Suraq s)asse rendes [elo],

Juerd jowa)uy
Jue(d ressusn)
jued wonnqosiq
juejd noneIaUAN)

:pajerdaidep Suraq sjasse ede)

pareroaxdap Suraq jou syasse Tendes [e10],

pue]

$s21301d U1 TONONYSTOD TLIR] PUIAL
:pajerdaidop Suraq Jou sjasse fende)



PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
CONSOLIDATED SCHEDULES OF ELECTRIC OPERATING AND MAINTENANCE EXPENSES
FOR THE YEARS ENDED DECEMBER 31, 2012 AND 2011

2012 2011
POWER SUPPLY EXPENSE:
Purchased Power $ 887,095 $ 930,443
Transmission by Others 77,666 109,415
TOTAL POWER SUPPLY EXPENSE 964,761 1,039,858
DISTRIBUTION EXPENSES:
Operation Labor 64,296 46,999
Operation Supplies and Expenses 68,358 64,097
Maintenance of Overhead Lines 129,077 83,254
Maintenance of Structures/Equipment 3,703 12,501
Maintenance of Line Transformers 2,616 1,469
Maintenance of Meters 3,402 4,533
Maintenance of Street Lights 3,579 4,047
TOTAL DISTRIBUTION EXPENSES 275,031 216,900
CUSTOMER ACCOUNT EXPENSES:
Meter Reading 13,521 10,531
Accounting and Collection Expense 81,750 65,279
Energy Audits 6,471 7,949
TOTAL CUSTOMER ACCOUNT EXPENSES 101,742 83,759
ADMINISTRATIVE AND GENERAL EXPENSES:
Advertising 715 1,285
Administration and General Salaries 172,530 163,957
Financial Services 5,000 0
Land Lease 8,061 8,061
Office Supplies and Expenses 27,509 22,437
Outside Services Employed 120,126 143,827
Property Insurance 74,957 70,608
Injuries and Damages 26,408 56,282
Employee Benefits 212,387 192,174
Miscellaneous General Expense 4,575 6,081
Maintenance of General Plant 165,382 189,339
TOTAL ADMINISTRATIVE AND GENERAL EXPENSES 817,710 854,051
TOTAL OPERATING AND MAINTENANCE EXPENSES $ 2,159,244 $ 2,194,568

See Independent Auditors' Report on Supplemental Information
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PRINCETON MUNICIPAL LIGHT DEPARTMENT AND SUBSIDIARY
SCHEDULES OF SALES OF ELECTRICITY
FOR THE YEARS ENDED DECEMBER 31, 2012 AND 2011

Net Revenue Per

Net Revenues Kilowatt Hours Sold Kilowatt Hours Sold
Increases Increases
2012 2011 (Decreases) 2012 2011 (Decreases) 2012 2011
Sales of Electricity
Residential Sales, Net of Discounts
of $86,269 and $87,913 in
2012 and 2011, Respectively $ 2440483 $ 2494641 $  (54,158) 12,361,117 12,508,847 (147,730) $ 0.19743  $ 0.19943
Commercial and Industrial Sales 327,632 314,597 13,035 1,626,028 1,524,857 101,171 0.20149 0.20631
Special Street Lighting 14,300 14,166 134 61,990 61,600 390 0.23068 0.22997
Total Private Customers 2,782,415 2,823,404 (40,989) 14,049,135 14,095,304 (46,169) 0.19805 0.20031
Municipal Sales
Street Lighting 9,660 9,404 256 46,371 45,635 1,236 0.20610 0.20607
Municipal Buildings 98,844 93,399 5,445 495,175 471,537 23,638 0.19961 0.19807
Total Municipal Sales 108,504 102,303 5,701 542,046 517,172 24,874 0.20017 0.19878
Sales for Resale 54,902 100,309 (45,407) 720,767 1,316,918 (596,151) 0.07617 0.07617
Total Sales of Electricity $ 2945821 § 3,026,516 $  (80,695) 15,311,948 15,929,394 (617,446) $ 0.19239 % 0.19000

See Independent Auditors’ Report on Supplemental Information
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